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INDEPENDENT AUDITOR’S REVIEW REPORT

To The Board of Directors
Al Khaleej Takaful Insurance Company Q.P.S.C.
Doha Qatar

Introduction

We have reviewed the interim condensed consolidated financial information of Al Khaleej Takaful
Insurance Company Q.P.S.C. (the “Company”) and its subsidiaries (together referred to as the “Group™)
comprising the interim condensed consolidated statement of financial position as at June 30, 2020 and
the related interim condensed consolidated statements of policyholders' revenues and expenses,
policyholders' surplus, income statement for the three-month and six-month periods ended June 30,
2020 and changes in shareholders' equity and cash flows for the six-month period then ended, and
certain explanatory notes.

Management is responsible for the preparation and presentation of this interim condensed consolidated
financial information in accordance with Financial Accounting Standards issued by the Accounting and
Auditing Organization for Islamic Financial Institutions (‘ AAOIFT’). Our responsibility is to express a
conclusion on the interim condensed consolidated financial information based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying

interim condensed consolidated financial information as at June 30, 2020 are not prepared, in all
material respects, in accordance with Financial Accounting Standards issued by AAOIFL



INDEPENDENT AUDITOR’S REVIEW REPORT (CONTINUED)

Emphasis of matter

We draw attention to Note 9 of the interim condensed consolidated financial information which
describes that included in other receivables is an amount of QR. 114 million as at June 30, 2020
(December 31, 2019: QR. 114 million) for which management is certain about the recoverability of the
balance. Our opinion is not modified in respect of this matter.

Other matter

The interim condensed consolidated financial information of the Group for the six month period ended
June 30, 2019 and the annual consolidated financial statements for the year ended December 31, 2019
were reviewed and audited by another auditor, whose review report dated July 25, 2019 and audit report
dated March 3, 2020 expressed an unmodified conclusion and opinion respectively.

Doha — Qatar For Deloitte & Touche
August 5, 2020 Qatar Branch
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AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.S.C.

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at June 30, 2020

Policyholders’ assets

Cash and bank balances

Time deposits

Investments at fair value through equity
Investments at fair value through income statement
Takaful balances receivable

Retakaful balances receivable

Retakaful share of unearned contributions
Retakaful share of gross outstanding claims
Retakaful share of claim incurred but not reported
Deferred commission

Other receivables and prepayments

Investment properties

Total policyholders’ assets

Shareholders’ assets

Cash and bank balances

Time deposits

Investments at fair value through equity
Investments at fair value through income statement
Insurance balances receivable

Reinsurers balances receivable

Reinsurers share of gross outstanding claims
Other receivables and prepayments
Investment properties

Fixed assets

Property under development

Investments in associate

Assets held for sale
Total shareholders’ assets
Total assets

Notes

8 (a)
8 (b)

~

10

8 (a)
8 (b)

10
11

12

24

June 30, December 31,
2020 2019
QR. QR.
(Reviewed) (Audited)
40,574,627 26,233,136
- 3,650,000
20,451,294 21,899,077
2,042,532 2,806,128
69,391,094 67,626,234
45,149,854 35,391,729
63,590,100 54,644,739
132,745,172 155,441,577
31,630,025 32,411,649
9,858,004 8,564,955
14,901,082 15,791,198
30,882,730 31,317,787
461,216,514 455,778,209
76,753,664 34,095,143
3,750,000 3,750,000
108,910,510 157,535,039
3,650,000 3,650,000
58,258 6,882
136,808 199,137
541,067 541,067
134,835,582 134,004,423
196,861,412 198,684,450
11,767,780 9,934,289
84,920 256,820
6,509,253 6,509,253
543,859,254 549,166,503
21,454,007 21,454,007
565,313,261 570,620,510
~ 1,026,529,775 1,026,398,719

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

-1-



AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.S.C.

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(CONTINUED)

As at June 30, 2020

June 30, December 31,
Notes 2020 2019
QR. QR.
(Reviewed) (Audited)
Policyholders’ surplus
Retained surplus 13,040,439 16,713,452
Fair value reserve 16 3,274,950 5,948,182
Total policyholders’ surplus 16,315,389 22,661,634
Policyholders’ liabilities
Unearned contributions 7 136,300,153 109,059,293
Gross outstanding claims 7 167,554,639 185,710,379
Claims incurred but not reported 7 48,939,708 45,811,235
Deferred commission income 9,484,023 7,777,539
Accounts payable and other liabilities 15,026,293 17,995,203
Retakaful and takaful balances payable 61,802,122 60,941,143
Distributable surplus 5,794,187 5,821,783
Total policyholders’ liabilities 444,901,125 433,116,575
Total policyholders’ surplus and liabilities 461,216,514 455,778,209
Shareholders’ liabilities
Gross outstanding claims 7 542,805 747,289
Accounts payable and other liabilities 26,123,781 26,071,401
Reinsurers and insurance balances payable 1,433,427 1,433,427
Provision for income tax 18 12,246 12,246
Employees’ end of service benefits 4,880,443 4,822,943
Total shareholders’ liabilities 32,992,702 33,087,306
Shareholders’ equity
Share capital 13 255,279,024 255,279,024
Legal reserve 14 237,935,418 237,935,418
General reserve 15 75,477 75,477
Fair value reserve 16 (15,357,000) (1,493,772)
Retained earnings 54,387,640 45,737,057
Total shareholders’ equity 532,320,559 537,533,204
Total shareholders’ liabilities and equity 565,313,261 570,620,510

Total liabilities, surplus of policyholders’ and

shareholders’ equity 1,026,529,775

1,026,398,719

7

These interim condensed consolidated financial information were approved by the Board of Directors
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THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
_2-

Mr. Abdulla Ali Al-Assiri
Chief Executive Officer



AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.S.C.

INTERIM CONDENSED CONSOLIDATED STATEMENT OF POLICYHOLDERS’ REVENUES

AND EXPENSES

For the three and six month periods ended June 30, 2020

Takaful revenues

Gross contributions
Retakaful share of gross
contributions

Net retained contributions
Movement in unearned
contributions

Net earned contributions
Retakaful commission and
other takaful income
Change in deferred commission
Total takaful revenue

Takaful expenses

Gross claims paid

Retakaful share of claims paid
Net claims paid

Movement in outstanding
claims

Movement in claims incurred
but not reported reserves
Commission and other takaful
expenses

Total takaful expenses

Net surplus from takaful
operations

Income from deposits
Dividend income

Rental income
Net realized gains on sale of
investment

Total surplus

Other expenses
Wakala fees
Depreciation

Other expenses
Mudareb expenses
Total other expenses

Surplus/(deficit) of revenues
over expenses

Notes

20

20
20

20
20

20

20
20

20
20
20
20
20

20
20

20

For the three month period

For the six month period ended

ended June 30, o iline 30,
2020 2019 2020 2019
QR. QR. QR. QR.
(Reviewed) (Reviewed) (Reviewed) (Reviewed)
67,264,695 67,004,394 163,284,522 159,196,697
(33,537,606) (40,184,357) (86,186,540) (91,124,381)
33,727,089 26,820,037 77,097,982 68,072,316
(8,579,423) (1,002,005) (18,657,919) (15,087,825)
25,147,666 25,818,032 58,440,063 52,984,491
5,318,532 5,146,468 11,054,215 11,269,818
(572,354) 138,181 (413,434) 3,587,530
29,893,844 31,102,681 69,080,844 67,841,839
(46,140,139) (43,055,858) (84,187,325) (70,628,654)
37,076,277 29,802,475 57,865,953 42,586,369
(9,063,862) (13,253,383) (26,321,372) (28,042,285)
(2,468,426) 186,134 (4,540,666) 90,237
(2,478,240) (161,441) (3,910,095) (68,056)
_ (5,384,706) (4,086,710) (12,431,908) (10,405,367)
(19,395,234) (17,315,400) (47,204,041) (38,425,471)
10,498,610 13,787,281 21,876,803 29,416,368
75,483 283,608 204,719 560,701
857,614 67,365 1,220,588 1,187,318
540,000 540,000 1,080,000 984,000
1,502,976 - 1,743,937 -
13,474,683 14,678,254 26,126,047 32,148,387
(10,054,431) (10,776,417) (24,884,157) (25,010,647)
(217,529) (244,640) (435,057) (486,594)
(749,272) (598,849) (1,505,375) (1,200,403)
(2,083,251) (497,113) (2,974,471) (1,912,413)
(13,104,483) (12,117,019) (29,799,060) (28,610,057)
370,200 2,561,235 (3,673,013_)= N &378_@&

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE INTERIM CONDENSED CONSOLIDATED

-3-

FINANCIAL INFORMATION



AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.S.C.
INTERIM CONDENSED CONSOLIDATED STATEMENT OF POLICYHOLDERS’ SURPLUS

For the six month period ended June 30, 2020

For the six month

period ended June 30,

2020 2019

QR. QR.
Reviewed) (Reviewed)
Retained surplus balance at beginning of the period 16,713,452 15,172,993
(Deficit) / surplus for the period _(3,673,013) 3,538,330
Total surplus at the end of the period 13,040,439 18,711,323

Distribution to policyholders during the period - -
Retained surplus balance at end of the period 13,040,439 18,711,323

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
4.



AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.S.C.

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

For the three-month and six-month periods ended June 30, 2020

Notes

Shareholders’ revenues and
expenses

Claims paid

Re-insurance share of claims paid
Net claims paid

Movement in outstanding claims
Total insurance
income/(expenses)

Surplus / (deficit) from
insurance operations

Investment and other income
Wakala income

Mudarib income

Income from deposits

Dividend income

Net realized (loss)/gain on sale of
investment at fair value through
equity

Gain on disposal of fixed assets
Rental income

Other income/(expenses)

Total investment and other
income

Expenses

General and administrative

expenses 17
Depreciation

Impairment loss on investment at

fair value through equity

Total expenses
Net income

Basic and diluted earnings per
share (QR per share) 21

For the three-month

For the six-month

period ended June 30, period ended June 30,
2020 2019 2020 2019
QR. QR. QR. QR.

(Reviewed) (Reviewed) (Reviewed) (Reviewed)

= s 204,484 (408,968)

204,484 (408,968)

— s 204,484 (408,968)
10,054,431 10,776,417 24,884,157 25,010,647
2,083,251 497,113 2,974,471 1,912,413
75,379 242,899 158,132 284,853
740,034 93,023 5,251,333 3,819,029
(1,888,719) 41,343 333,827 1,922,318
291,824 263,890 291,824 263,890
2,351,260 3,443,606 4,912,693 4,920,997
112 (2,445) 6,322 500
13,707,572 15,355,846 38,812,759 38,134,647
(7,323,290) (7,012,359) (15,292,224) (13,441,483)
(1,159,973) (1,538,042) (2,310,485) (3,083,839)
- (2,525,400) == (2,525,400)
 (8,483,263) (11,075,801) (17,602,709) (19,050,722)
5224309 4,280,045 21,414,534 18,674,957
0.020 0.017 0.084 0.073

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
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AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.S.C.

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six-month period ended June 30, 2020

Cash flows from operating activities
Net income for the period
Policyholders' surplus for the period

Adjustments for :

Depreciation of fixed assets and investment properties
Income from deposits

Dividend income

Impairment loss on investment at fair value through equity
Gain on sale of fixed assets

Rental income

Write off of property under development

Net realized gain on sale of investment at fair value through
equity

Provision for employees’ end of service benefits
Operating profit before working capital changes
Changes in:

Takaful balances receivable

Retakaful balances receivable

Retakaful share of unearned contributions

Retakaful share of outstanding claims

Deferred commission

Other receivable and prepayments

Unearned contributions

Gross outstanding claims

Claims incurred but not reported

Deferred commission income

Accounts payable and other liabilities

Retakaful balances payable

Cash generated from operating activities
Employees’ end of service benefits paid

Net cash generated from operating activities

Cash flows from investing activities

Additions of investment at fair value through equity
Proceeds from disposal of investment at fair value through
equity

Net proceeds from redemption of investments at fair value
through income statement

Acquisition of fixed assets

Proceeds from disposal of fixed assets

Net acquisition of property under development

Income from deposits

Dividends income received

Rental income

Net movement in term deposits

Net cash generated from / (used in) investing activities

Cash flows from financing activities
Dividends paid to shareholders
Surplus distributed to policyholders
Net cash used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at January 1
Cash and cash equivalents at June 30

Note

6

For the six month

period ended June 30,
2020 2019
QR. QR.
Reviewed) (Reviewed)
21,414,534 18,674,957
(3,673,013) 3,538,330
17,741,521 22,213,287
2,745,542 3,570,433
(362,851) (845,554)
(6,471,921) (5,006,347)
e 2,525,400
(291,824) (263,890)
(5,992,693) (5,904,997)
171,900 --
2,0717,764) (1,922,318)
197,525 347,364
5,659,435 14,713,378
(1,816,236) (21,392,030)
(9,695,796) (11,058,996)
(8,945,361) (16,313,488)
22,696,405 (24,395,094)
(1,293,049) (3,305,501)
58,957 21,199,877
27,240,860 31,170,596
(18,360,224) 24,713,825
3,910,097 68,057
1,706,484 (282,030)
(2,916,530) 14,542,424
860,979 16,429,653
19,106,021 46,090,671
(140,025) -
18,965,996 46,090,671
(79,578,327) (18,257,775)
115,191,943 13,753,287
763,596 186,980
(2,457,613) (277,250)
428,499 461,289
-- (269,740)
362,851 845,554
6,471,921 5,006,347
5,992,693 5,904,997
7,400,000 (33,650,000)
54,575,563 (26,296,311)
(12,763,951) (13,630,688)
(27,596) (17,219)
(12,791,547) (13,647,907)
60,750,012 6,146,453
60,328,279 33,632,257
121,078,291 39,778,710

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

-7-



AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the six-month period ended June 30, 2020

1.

LEGAL STATUS AND ACTIVITIES

Al Khaleej Takaful Insurance Company Q.P.S.C. (the “Company”) (Formerly known as “Al
Khaleej Takaful Group Q.P.S.C.”) is a Qatari shareholding company registered and incorporated
in the State of Qatar under Emiri Decree No. 53 issued on 21 December 1978 and listed on Qatar
Exchange.

The Company’s registered address is Grand Hamad Street, Doha 4555, Qatar.

The Company and its subsidiaries (together referred to as the “Group”) are engaged in the business
of insurance, reinsurance, Takaful insurance and real estate investment.

Country of
Name of Subsidiary  Ownership  incorporation Principal Activities
Qatar Takaful Co. 100% Qatar Primarily engaged in activities in
W.LL accordance with Islamic Sharia’a
principles on a non-usury basis in all
areas of insurance.
Mithaq Investments 100% Qatar
W.LL Primarily engaged in investments.

These interim condensed consolidated financial information were authorized for issue in
accordance with a resolution of the Board of Directors on August 5, 2020.

BASIS OF PREPARATION
a)  Statement of compliance and preparation

The interim condensed consolidated financial information have been prepared in accordance with
Financial Accounting Standards (“FAS”) issued by the Accounting and Auditing Organization for
Islamic Financial Institutions (“AAOIFI”). In line with AAOIFI, for matters that are not covered
by FAS, the Group uses the guidance from the relevant International Financial Reporting
Standards (“IFRS™) as issued by the International Accounting Standards Board (“IASB>).
Accordingly, the interim condensed consolidated financial information have been prepared in
accordance with the guidance provided by International Accounting Standard 34 — ‘Interim
Financial Reporting’.

The interim condensed consolidated financial information have been prepared under the historical
cost basis except for certain financial instruments which are measured at fair value, in accordance
with the principal accounting policies as set out below.

The interim condensed consolidated financial information are presented in Qatari Riyals (“QR.”),
which is the Group’s functional and presentational currency, and all values are rounded to the
nearest QR.

The interim condensed consolidated financial statements do not include all the information and
disclosures required in the annual consolidated financial statements, and should be read in
conjunction with the Group's annual consolidated financial statements as at December 31, 2019.
In addition, results for the three month and six month periods ended June 30, 2020 are not
necessarily indicative of the results that may be expected for the financial year ending December
31, 2020.



AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the six-month period ended June 30, 2020

2.

BASIS OF PREPARATION (CONTINUED)
b)  Significant accounting judgment, estimates and assumptions

The preparation of the interim condensed consolidated financial information in conformity with
FAS requires management to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised and in any future periods
affected.

The significant judgments made by management in applying the Group's accounting policies and
the key sources of estimation uncertainty are consistent with those applied to the annual financial
statements as at December 31, 2019 except as mentioned below and as disclosed in Note 25 (Covid
- 19 Impact).

SIGNIFICANT ACCOUNTING POLICIES
New standards, amendments and interpretations
(i) New standards, amendments and interpretations effective from January 1, 2020

FAS 31 - Investment Agency (Al-Wakala Bi Al-Istithmar)

AAOIFT has issued FAS 31 in 2019. The objective of this standard is to establish the principles of
accounting and financial reporting for the investment agency (Al-Wakala Bi Al-Istithmar)
instruments and the related assets and obligations from both the principal (investor) and the agent
perspectives.

FAS 33 - Investment in sukuk, shares and similar instruments

AAOQIFT has issued FAS 33 in 2018. FAS 33 supersedes the earlier FAS 25 - Investment in sukuks,
shares and similar instruments. The objective of this standard is to set out improved principles for
classification, recognition, measurement, presentation and disclosure of investments in sukuk,
shares and other similar instruments of investment made by Islamic Financial Institutions in line
with Shari’ah principles.

FAS 34 - Financial reporting for Sukuk-holders

AAOQIFT has issued FAS 34 in 2018. The objective of this standard is to establish the principles of
accounting and financial reporting for assets and business underlying the Sukuk to ensure
transparent and fair reporting for all stakeholders particularly Sukukholders.

The new standards are effective for annual reporting periods beginning on or after January 1, 2020
and have no material impact on the Group’s interim condensed consolidated financial information.



AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the six-month period ended June 30, 2020

3.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
New standards, amendments and interpretations (continued)

(i) New standards, amendments and interpretations issued but not yet effective

The Group has not yet applied the following new and revised FASs that have been issued but are
not yet effective:

FAS 32 —Ijarah

AAOIFT has issued FAS 32 in 2019. FAS 32 improves upon and supersedes FAS 8 - Jjarah and
[jarah Muntahia Bittamleek originally issued in 1997. This standard aims at setting out principles
for the classification, recognition, measurement, presentation and disclosure of Ijarah type
transactions including their different forms entered into by an institution, in both the capacities of
lessor and lessee.

This standard shall be effective for financial periods beginning on or after January 1, 2021 with
early adoption permitted.

FAS 35 - Risk Reserves

AAOIFT has issued FAS 35 in 2018. This standard along with FAS 30 - Impairment, credit losses
and onerous commitments” supersede the earlier FAS 11 - Provisions and reserves. The objective
of this standard is to establish the principles of accounting and financial reporting for risk reserves
established to mitigate various risks faced by stakeholders, mainly the profit and loss taking
investors, of Islamic financial institutions ([FIs/ the institutions).

This standard shall be effective for financial periods beginning on or after January 1, 2021 with
early adoption permitted, only if the Group early adopts FAS 30 - Impairment, credit losses and

onerous commitments.

The Group is currently evaluating the impact of the above standards.

FINANCIAL RISK MANAGEMENT
The Group’s financial risk management objectives and policies are consistent with those disclosed

in the consolidated financial statements for the year ended 31 December 2019 except as disclosed
in Note 25.

SHARI'A SUPERVISORY BOARD
The Group's business activities are subject to the supervision of a Shari’a Committee appointed by

the Shareholders. The Shari’a Supervisory Board performs a supervisory role in order to determine
whether the operations of the Group are conducted in accordance with Shari’a rules and principles.

-10 -



AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.S.C.
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the six-month period ended June 30, 2020

6. CASH AND BANK BALANCES

For the purpose of the interim condensed consolidated statement of cash flows, cash and cash
equivalents comprise the following balances with original maturities of less than three months.

Cash and cash equivalents at the end of the reporting period as shown in the interim condensed
consolidated statement of cash flows can be reconciled to the related items in the interim

condensed consolidated statement of financial position as follows:

June 30, December 31,
2020 2019
QR. QR.
(Reviewed) (Audited)

Policyholders
Cash on hand 40,167 —
Investment deposits (Islamic banks) (1) -- 3,650,000
Call accounts (Islamic banks) (2) 31,730,808 19,907,597
Current accounts (Islamic banks) (3) 8,803,652 6,325,539
Total 40,574,627 29,883,136
Shareholders
Cash on hand 17,235 20,598
Investment deposits (Islamic banks) (1) 3,750,000 18,750,000
Call accounts (Islamic banks) (2) 57,668,963 16,358,190
Current accounts (Islamic banks) (3) 19,067,466 2,716,355
Total 80,503,664 37,845,143
Total cash and bank balances 121,078,291 67,728,279
Less: deposits with original maturity of more than three
months - (7,400,000)
Total cash and cash equivalents 121,078,291 60,328,279

(1) Investment deposits earn profit at rates ranging from 1% to 2.7% (December 31, 2019: 3.6%

to 4%).

(2) Call accounts earn profit at rates ranging from 0.25% to 0.95% (December 31, 2019: 0.25%

to 1.7%).

(3) Included in current accounts non-Islamic bank accounts used for the policyholders

contributions paid by credit cards.

-11-



AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the six-month period ended June 30, 2020

7. REINSURANCE/RETAKAFUL CONTRACT ASSETS AND INSURANCE/TAKAFUL

CONTRACT LIABILITIES
June 30, 2020 December 31,2019
(Reviewed) (Audited)
Policyholders ~ Shareholders  Policyholders  Shareholders
QR. QR. QR, QR.
Gross insurance/takaful
contract liabilities
Claims reported unsettled 167,554,639 542,805 185,710,379 747,289
Claims incurred but not
reported 48,939,708 -- 45,811,235 -
Unearned contributions 136,300,153 -—- 109,059,293 o
Total 352,794,500 542,805 340,580,907 747,289
Reinsurers'/retakaful
share of insurance/takaful
liabilities
Claims reported unsettled 132,745,172 541,067 155,441,577 541,067
Claims incurred but not
reported 31,630,025 - 32,411,649 -
Unearned contributions 63,590,100 - 54,644,739 -
Total 227,965,297 541,067 242,497,965 541,067
Net insurance/takaful
liabilities
Claims reported unsettled 34,809,467 1,738 30,268,802 206,222
Claims incurred but not 17,309,683
reported - 13,399,586 -
Unearned contributions 72,710,053 - 54,414,554 ™
Total 124,829,203 1,738 98,082,942 206,222
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AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the six-month period ended June 30, 2020

8 (a). INVESTMENTS AT FAIR VALUE THROUGH EQUITY

Investments classified as fair value through equity are presented in the interim condensed

consolidated statement of financial position as follows:

June 30, 2020 December 31,2019
(Reviewed) (Audited)
Policyholders  Shareholders  Policyholders ~ Shareholders
QR. QR. QR. QR.

Quoted investments (i)
Local equity shares* 18,397,980 77,682,908 19,686,966 123,236,769
Foreign equity shares 419,720 839,442 473,411 946,824
Total 18,817,700 78,522,350 20,160,377 124,183,593
Ungquoted investments (ii)
Local equity shares 1,494,894 30,351,760 1,600,000 33,315,046
Foreign equity shares 138,700 36,400 138,700 36,400
Total 1,633,594 30,388,160 1,738,700 33,351,446
Total investments at fair -
value through equity 20,451,294 108,910,510 21,899,077 157,535,039

(1) The quoted investments constitute mainly securities listed in Qatar Exchange.

(i) The unquoted investments represent investments in companies in which the Group is a

founding shareholder.

* Investments in equity consists of shareholders quoted investment amounting to QR. 2,110,000
that is frozen and therefore not immediately disposable.

The movement on investments at fair value through equity is as follows:

Balance at January 1
Additions

Disposals
Impairment

Changes in fair value
Balance at end

June 30, 2020 December 31, 2019
(Reviewed) ~ (Audited)

Policyholders ~ Shareholders  Policyholders Shareholders

QR. QR. QR. QR.
21,899,077 157,535,039 19,501,483 119,452,481
3,809,282 75,769,045 2,218,869 114,293,745
(2,583,833) (96,249,450) (2,920,082) (72,549,629)
- (14,280,896) - (4,899,447)
(2,673,232) (13,863,228) 3,098,807 1,237,889
20,451,294 108,910,510 21,899,077 157,535,039
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AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.S.C.
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the six-month period ended June 30, 2020

8 (b). INVESTMENTS AT FAIR VALUE THROUGH INCOME STATEMENT

Investments classified as fair value through income statement are presented in the interim
condensed consolidated statement of financial position as follows:

June 30, 2020 December 31, 2019
(Reviewed) (Audited)
Policyholders  Shareholders  Policyholders  Shareholders
QR. QR. QR. QR.
Investments (i) 2,042,532 3,650,000 2,806,128 3,650,000

(1) This constitutes an investment in foreign sukuk managed by KAMCO Invest and
investment funds managed by Q-Invest.

June 30, 2020 December 31, 2019
(Reviewed) (Audited) i
Policyholders  Shareholders  Policyholders Shareholders
QR. QR. QR. QR.
Balance at January 1 2,806,128 3,650,000 4,089,956 -
Additions - - - 3,650,000
Redemption (763,596) - (1,283,828) -
Balance at end 2,042,532 3,650,000 2,806,128 3,650,000

9% OTHER RECEIVABLES

Other receivables includes an amount of QR 114 million at June 30, 2020 (December 31, 2019:
QR 114 million), which is receivable from a previous related party due to sale of certain
investments during the year 2018 for a total consideration of QR 144 million. During the year
2019, the Group has collected an amount of QR 30 million as per the initial agreed payment
schedule. Management is confident about the recoverability of the remaining balance of QR 114
million as at June 30, 2020 and accordingly, has not made any provision against this amount.
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AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.S.C.
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the six-month period ended June 30, 2020

10. INVESTMENT PROPERTIES

Investment properties comprise investment in lands and buildings acquired to earn rental income
and for capital appreciation from such properties. The movement in investment properties during

the year was as follows:

a) Policyholders Land Buildings Total
Cost:

Balance at January 1, 2019 / December

31,2019/ June 30, 2020 17,352,540 17,885,077 35,237,617
Accumulated Depreciation:

Balance at January 1, 2019 - 2,946,919 2,946,919
Depreciation for the year - 972,911 972,911
Balance at December 31, 2019 - 3,919,830 3,919,830
Depreciation for the period - 435,057 435,057
Balance at June 30, 2020 - 4,354,887 4,354,887
Carrying amounts

December 31, 2019 (Audited) 17,352,540 13,965,247 31,317,787
June 30, 2020 (Reviewed) 17,352,540 13,530,190 30,882,730
b) Shareholders Land Buildings Total
Cost:

Balance at January 1, 2019 / December

31,2019 / June 30, 2020 147,701,028 73,047,794 220,748,822
Accumulated Depreciation:

Balance at January 1, 2019 - 18,414,784 18,414,784
Depreciation for the year - 3,649,588 3,649,588
Balance at December 31, 2019 - 22,064,372 22,064,372
Depreciation for the period - 1,823,038 1,823,038
Balance at June 30, 2020 - 23,887,410 23,887,410
Carrying amounts

December 31, 2019 (Audited) 147,701,028 50,983,422 198,684,450
June 30, 2020 (Reviewed) 147,701,028 49,160,384 196,861,412

As at December 31, 2019, the fair value of the Group’s investment property was determined by
external, independent valuer, having appropriate recognized professional qualifications and recent
experience in the location and category of the property being valued. The fair value was
determined based on the market comparable approach that reflects recent transaction prices for
similar properties. The fair value represents the amount at which the assets could be exchanged
between knowledgeable, willing buyer and a knowledgeable, willing seller in an arm’s length
transaction at the date of valuation. As at December 31, 2019, the fair value at the date of valuation
amounted to QR 346 million.

The Group has not carried out any independent valuation as of June 30, 2020, since management

believes that the market condition has not changed significantly compared to December 31, 2019,
the date on which an independent valuation has been conducted.
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AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.S.C.
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the six-month period ended June 30, 2020

11. FIXED ASSETS

a) Policyholders Computer Total
QR. QR.

Cost:

Balance as at January 1, 2019 / December 31, 2019

/ June 30, 2020 2,777,628 2,777,628

Accumulated Depreciation:

Balance as at January 1, 2019 / December 31, 2019
/ June 30, 2020 2,777,628 2,777,628

Carrying amounts
Balance as at January 1, 2019 / December 31, 2019
/ June 30, 2020 - -
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AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the six month period ended June 30, 2020

12.

13.

14.

15.

INVESTMENT IN ASSOCIATE

The Group has the following investment in associate:

Principal Country of
Name of Associate Activity incorporation 2020 2019
Qatari  Unified  Bureau Takaful
Insurance W.L.L. Insurance Qatar 25% 25%

Qatari Unified Bureau insurance W.L.L. is the associate of the Group, in which the Group has
25% of the interest. It is principally engaged in takaful insurance, Qatari unified is not publicly
listed.

Movements in investment in the associate are as follows:

June 30, December31,
2020 2019
QR. QR.
(Reviewed) (Audited)
At January 1, 6,509,253 6,509,253
Dividends received during the period / year — --
At June 30 / December 31 6,509,253 6,509,253
SHARE CAPITAL
June 30, December31,
2020 2019
(Reviewed) (Audited)
Authorized, issued and paid up capital
Share capital of QR 1 each (QR) 255,279,024 255,279,024
Number of shares of QR 1 each 255,279,024 255,279,024

LEGAL RESERVE

Legal reserve is computed in accordance with the provisions of the Qatar Central Bank (QCB)
regulations, Qatar Commercial Companies’ Law and the company’s Articles of Association at
10% of the net profit for the year. This reserve is to be maintained until it equates 100% of the
paid up capital and is not available for distribution except in circumstances specified in the Qatar
Central Bank (QCB) regulations and Qatar Commercial Companies Law. The transfer for the year
2020 will be done at year end (2019: the Group has transferred 10% of the net income for the year
to the statutory reserve).

GENERAL RESERVE
As per the articles of association of the company, the directors may create a general reserve in

shareholders equity to meet the contribution deficiency that may arise. During the current and
comparative years, there was no transfer to the general reserve.
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AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the six month period ended June 30, 2020

16.

17.

FAIR VALUE RESERVES

Fair value reserves comprise of cumulative net change in the fair value of equity securities
designated as fair value through equity. Change in fair value reserve from investments at fair value
through equity:

June 30,2020 December 31, 2019
(Reviewed) (Audited)
Policyholders  Shareholders Policyholders Shareholders
QR. QR. QR. QR.
Quoted investments
At January 1 5,948,182 (1,493,772) 2,849,375 (469,517)
Net movement (2,568,126) (10,899,943) 3,098,807 1,237,839
At June 30 / December 31 3,380,056 (12,393,715) 5,948,182 768,322
Unquoted investments
At June 30 / December 31 (105,106) (2,963,285) - (2,262,094)
Total
At June 30 / December 31 3,274,950 (15,357,000) 5,948,182  (1,493,772)

GENERAL AND ADMINISTRATION EXPENSES

June 30, June 30,

2020 2019

QR. QR.
(Reviewed) (Reviewed)
Staff costs 11,355,622 10,683,356
Repair and maintenance 698,324 355,962
Professional fees 482,611 104,950
Governmental expenses 421,467 418,367
Marketing and advertising 382,203 109,513
Electricity and water and postal expenses 310,574 386,289
Refreshment and stationery 211,355 233,471
Insurance expenses 180,154 175,310
Bank charges 170,403 129,353
Travel expenses - 324,438
Sharia supervisory board fee 100,000 100,000
Miscellaneous _ 979,511 420,476

15,292,224 13,441,485
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AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.S.C.
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the six month period ended June 30, 2020

18. INCOME TAX EXPENSES

Based on the New Executive Regulations to the Income Tax Law (No.24 of 2018), subsidiaries
and companies owned by listed entities shall now be taxable to the extent of non-Qatari
shareholding in the listed company.

Therefore, since the Group has investment in subsidiaries and other companies and are therefore
taxable during the current year. Tax is charged at a rate of 10% of the taxable income to the extent
of non-Qatari shareholding.

19. RELATED PARTIES
(a) Related party transactions

These represent transaction with related parties. Parties are considered to be related if one party
has the ability to control the other party or exercise significant influence over the other party in
making financial and operating decisions and directors of the Company and companies of which
they are key management personnel. Pricing policies and terms of these transactions are approved
by the Group’s management and are negotiated under normal commercial terms. Significant
transactions during the period were:

June 30, 2020 June 30,2019
(Reviewed) (Reviewed)
Contributions Claims Contributions Claims
QR QR QR QR
Board of Directors 14,894,222 14,588,535 12,664,400 4,033,527

(b) Balances with related parties included in the interim statement of financial position are as

follows:
June 30,2020 December 31, 2019
(Reviewed) (Audited)
Takaful receivables Takaful receivables
QR. QR.
Board of directors 766,423 488,734
(c¢) Compensation of key management personnel:
June 30, June 30,
2020 2019
QR. QR.
(Reviewed) (Reviewed)
Salaries and other short term benefits 1,881,460 651,533
Employees’ end of service benefit for the period 8,726 8,677
1,890,186 660,210
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AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the six month period ended June 30, 2020

20. SEGMENT REPORTING (CONTINUED)

(b) Business segments

The Group’s main business segment are as follows:

For the period ended June 30, 2020:

Underwriting  Investments Real Estate  Unallocated Total

QR. QR. QR. QR. QR.
Net income 22,081,287 8,912,536 5,992,693 (19,244,995) 17,741,521
Total assets 393,675,009 243,521,260 227,829,062 161,504,444 1,026,529,775
Total liabilities 432,043,310 -- - 45,850,517 477,893,827

For the year ended December 31, 2019:

Underwritin_g_ Investments  Real Estate . Unallocated Total B
QR. QR. QR. QR. QR.
Net income 29,007,670 7,774,219 5,904,997 (20,473,599) 22,213,287
Total assets 381,061,105 251,698,647 230,259,057 163,379,910 1,026,398,719
Total liabilities 417,314,334 s == 48,889,547 466,203,881

(¢) Geographical segments

The Group operates in the State of Qatar only.
21. BASIC AND DILUTED EARNINGS PER SHARE

Basic and diluted earnings per share is calculated by dividing the profit for the period attributable
to shareholders by the weighted average number of ordinary shares outstanding during the period.

For the three month For the six month
period ended June 30, period ended June 30,
2020 2019 2020 2019
QR. QR. QR. QR.
(Reviewed) (Reviewed) (Reviewed) (Reviewed)

Profit attributable to shareholders 5,224,309 4,280,045 21,414,534 18,674,957
Weighted average number of -
ordinary shares (*) 255,279,024 255,279,024 255,279,024 255,279,024
Basic earnings per share (QR) 0.020 0017 0.084 0.073

There were no potentially dilutive shares outstanding at any time during the period. Therefore, the
diluted earnings per share are equal to the basic earnings per share.

*As per the instructions from the Qatar Financial Markets Authority, the Company’s Extraordinary
General Assembly on April 17, 2019 approved a 10 for 1 share split, that is, 10 new shares with a par
value of QR. 1 each were exchanged for 1 old share with a par value of QR. 10 each. This has led to an
increase in the number of authorized and outstanding shares from 25,527,902 to 255,279,020. The
listing of the new shares on Qatar Exchange was effective from July 1, 2019. Consequently, weighted
average number of shares outstanding has been retrospectively adjusted.
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22.

23.

24,

25.

DIVIDEND DECLARED AND PAID

The Board of Directors has proposed in their meeting dated March 3, 2020 to distribute cash
dividends of QR 0.05 per share amounting to QR 12,763,951. The proposed dividends have been
approved in the General Assembly meeting dated April 6, 2020.

At the Annual General Meeting on April 17, 2019, a dividend in respect of the profit for the year
ended December 31, 2018 of QR 0.05 per share (value post share split) amounting to a total
dividend of QR 12,763,951 was approved. The dividends were paid during the year ended
December 31, 2019.

MUDAREB SHARE AND WAKALA FEES

Mudareb fees are calculated at a rate of 70% (2019: 70%) of the net income received on the
investments of the policyholders. The actual rate for each year is determined by the Sharia
Supervisory Board after co-ordination with the Group’s Board of Directors.

The Wakala fee is provided to shareholders’ at the rate of 20% of net retained contribution as
approved by the Board and Sharia’a supervisory board as on their meeting dated January 5, 2020
(2019: 20% of net retained contribution as approved by the Board and Sharia’a supervisory board
as on their meeting dated January 10, 2019).

ASSETS HELD FOR SALE

The Group’s management has decided as per recommendation of “Sharia Supervisory Board” to
sell their shares in its associate company “The Bahrain National Life Assurance Company B.S.C.”,
because the associate company provides traditional insurance services. Therefore, the investment
has been recorded as “asset held for sale” in the interim condensed consolidated statement of
financial position. The final negotiations of selling are in progress to obtain the highest price.
Shown below is a summary of investment in “The Bahrain National Life Assurance Company”.

Country of 2020 2019
incorporation

The Bahrain National Life Assurance Company B.S.C. Kingdom of 25%  25%
Bahrain

COVID 19 IMPACT

The World Health Organization declared on March 11, 2020 the Novel Coronavirus (Covid-19)
as a global pandemic. This event has caused widespread disruptions to businesses and economic
activity.

The Group is closely monitoring the situation and has activated its business continuity planning
and other risk management practices to manage any potential business disruption, due to COVID-
19 outbreak, on its operations and financial performance.

The Group has performed an assessment of COVID-19 implications on the financial results of the

Group, in light of the available guidance of FAS and IFRS, and incorporated the outcome in these
interim condensed consolidated financial information.
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25. COVID 19 IMPACT (CONTINUED)

1) Insurance contract liabilities

The Group is required to assess adequacy of insurance contract liabilities at each reporting date.
Due to exceptional circumstance and uncertain market conditions, the Group has involved actuarial
expert to assess required Claims incurred but not reported reserves (IBNR), Unallocated Loss
Adjustment Expense (ULAE) and Premium Deficiency Reserve (PDR) based on the updated
inputs and assumptions as at June 30, 2020.

Also, the Group has made an assessment of outstanding claims as of June 30, 2020 and has
concluded that there is no material impact on the outstanding claims due to Covid 19.

Furthermore, the Group has made an assessment of currently active insurance policies for trade
credit, and workers’ compensation of business. Since the business activity in these lines of business
is very limited and does not include claims under pandemic situations, therefore, the Group does
not foresee any unusual insurance claims arising out of these lines of business. Similarly for
medical line of business, all Covid 19 impacted patients are referred to state medical facility
therefore, Group does not foresee any significant claims related to Covid 19 patients.

ii) Impact on investment portfolio

Substantial portfolio of the Group consists of quoted investments that are carried at fair value. The
Group believes that the quoted fair values used to value the investments includes the impact of
Covid 19 and hence the investment portfolio is adjusted for the impact of Covid 19.

For unquoted investments, Group has evaluated these with reference to current economic
conditions and the related impact on cash flow forecasts and has concluded that the investments
are not materially impact by Covid 19.

iii) Impact on other assets and liabilities

The Group has also assessed the impact of COVID- 19 on other assets and liabilities and ensured
that proper adjustments and adequate disclosures are made in the interim condensed consolidated
financial information.

iv) Major events

The implications of the Covid 19 pandemic are ongoing and the outcome of this event is unknown
and therefore the impact on the Group for conditions that arose after the period end (“non-adjusting
events” in line with IAS 10 “Subsequent events”) cannot be reasonably quantified at the date of
issuance of these interim financial information. The effect of Covid-19 on the Group will be
incorporated in the determination of the Group’s estimates going forward in the interim condensed
consolidated financial information for the periods ending September 30, 2020 as well as the annual
consolidated financial statements for the year ending December 31, 2020.
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