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Market Notice (026) (8 sall il
Date : 12/12/2016 : Z= )

Subject

After reviewing the Rights Issues Trading Rules
issued as per the QFMA Board Resolution No. (3)
of 2014 dated March 9%, 2014, and published in
the fifth issue of the Official Gazette on March
25t 2014; and the QFMA Board’s resolution at
its second meeting of 2016 held on June 27%,
2016 to amend the Rights Issues Selling Rules
issued as per the QFMA Board Resolution No. (3)
of 2014, amending the name of the Rights Issues
Selling Rules to the Rights Issues Trading Rules
(“the Rules”); and QSE Rulebook;

The Qatar Stock Exchange would like to inform
you of the following:

First: Purpose of the Notice:

The purpose of the issuance of this notice is to
determine the trading mechanism of the rights
issues in the market as well as the opening price
of the rights, according to the provisions of

Article (7 / A) of the Rules. The notice also aims
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at providing basic information about the rights : 4S,all  Jle  (ul) 335 sl (8 olusY)
issues in order to provide protection and @ -:AN LA aaluall 18 S5 ey (RS )RS Al
flexibility for the investor who does not wish to
exercise their subscription right in the capital & ,ouly ClESY) 6 4<lle J8 (e 3 4 jles L1
increase shares of the listed company (“the AS A 8 e sl JW Gl 3ab )
Company”). Thus, to shareholder shall be ' 3. 8 e sja o QUESY) Ggs o .2
entitled to the following options: oo bl Alaill saaaall sl <43 Ly il
1. Exercise the right of subscription to the LBy 13 5 Al
capital increase of the Company . o Leadadind Al il (ES) §ia ¢l yd L3
2. Sells the whole or part of the subscription Ll Gl 30l 8 sy dlee
rights in accordance with the terms and ey Gaudl 8 QY d)b Lo Jul g
conditions and within the period determined “ Alaiie Ao 43, S 6
in the QFMA relevant rules and this notice.
3. Purchases additional rights issues to be used
in the capital increase subscription.
4. Trading (Buy/sell) of the rights issues as a
normal security.

Second: Definition of the rights issues: TR Ll I O TS W

The rights issues can be defined as the right of : 4< 41l _salis 3 58 Al QY Ba oy i (S
the Company’s shareholders to subscribe in the : (el jlaal el Jlall Gl ) 324 ) aguly oSyl
shares of the capital increase determined by the © §4ax ety dlpadlind Jamddlly 4S8l Ja
Company and allocated for its shareholders. The : ia ) gll i Jslaill 5 z) a0 ALE Al (31 5l aliiSy)
rights issues are securities that can be listed on © i 33l ) agasl a32) G sluse QLESY) (3 58a 230 () Sy
the Qatar Stock Exchange. The number of the : IDls (0 48,8l Laalud la o) ) jaal Jull

rights issues is equal to the number of the capital sy
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increase shares to be issued to shareholders of

the Company through a subscription process.

Third: Trading Mechanism of the rights issues:

e During the rights trading period, the rights
issues shall be traded independently from
the original share subject to the capital
increase.

e Trading period of the rights issues: Ten (10)
working days.

e The trading of the rights issues shall be
subject to the same provisions applicable to
the shares trading and settlement in a
manner consistent with the provisions of the
rules issued by the QFMA and the provisions

of this notice.

Ownership limits pursuant to the company’s

AoA:
The ownership limits set forth in the company’s
Articles of Association and the relevant
legislation shall apply to the rights issues

Forth: Mechanism of stock reference price
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Calculation (ex-rights price):

Following the issuance of the Company’s EGM’s
approval on the capital increase by offering

new shares through the rights issues system;
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and following the approvals’ of the competent

authorities on the resolution; the share

reference price excluding the right shall be
modified in the first trading day after rights
issues deadline in accordance with the
following formula:

Stock’s reference price (ex-right) = ({number of
the shares listed before the capital increase *
closing price at rights issues deadline) +
(number of the shares offered for subscription
* subscription price)} /(total number of shares

after the capital increase).

Fifth: Calculation of the Rights' reference

price:

The reference price of the rights issues shall be
calculated on the first trading day based on the
difference between the closing price of the
previous day and the issuance price as follows:

Reference right issue price = Stock closing price

minus the issuance price.

Sixth:Calculation of price limits for the rights

issues:

QSE will calculate the price limits of the right

issues as follows:
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e Price limits of the right issue in the first & _aw)} =41 Jolxiagn Jl 3 Galldy mudl a50all o
trading day= ({right reference price _i dad dia laguaia/dy) Bliae aa sl 3l
plus/minus the allowed change value in the  — (2 4l Gal) aw) / (42 C}Au:d\ agd) jr
stock price) / (right reference price) - 1} .%100‘;(_}3}'4‘ {1
multiplied in 100%.

day g gy Ahaay Gall Ay el 350l il Sy

e The price limits of the rights issues are U8 e 500 Ui a5 el s 53

calculated on a daily basis after the close of

the trading session, and is updated into the Al s llds A el g Ads e
trading system before the start of the trading Al
session of the following day.

QSE will calculate it according to the following

formula:

Daily Price limits of the right issue = & Gall jaw)} = Gall Lagdl 4 ) 358l
({right's closing price plus/minus the _jau uii dad 4ie Lagada /Al Blaa DEY)
allowed change value in the stock price) {1 — (LY dis Gal) ) / (4 £ samsal) agaad)
/ (right's closing price) - 1} multiplied in

%100 (b L9 paa
100%.
Seventh: Disposition of unsubscribed rights sl il 8 agulL G patl) A slagla
issues: L S e aguVL oyl il yaly A8 50 o g8
The Company shall dispose the unsubscribed AUl Gile) al) sy (3 gudl DA e

rights issues in the market in accordance with the

following procedures:

1. The Company shall notify the QFMA and QCSD lasl hd 4S50 duell jbaly 4S,al a6 1

(the Depository) of the number of the sy () A, ) Al EIRT 5
subscribed capital increase shares and the
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number of remaining unsubscribed shares, as
well as a notice stating that the full value of

the subscribed shares was paid.

. Based on the capital increase resolution and
pursuant to the provisions of Paragraph (1) of
Article (3) of the Trading Rights Issues Rules,
the Depository, after obtaining the QFMA
approval on the issuing and subscription
shall the

subscribed capital increase shares in the

procedures, register whole
names of their respective subscribers, as well
as the registration of the unsubscribed shares
in a new temporary account (opened for this
purpose) in the name of the Company
established for this purpose.

. The which

registered in the new account referred to

unsubscribed shares, are
above, shall be disposed during daily trading
service a

determined by the QFMA.

hours by financial company

. The financial services company shall dispose
the unsubscribed shares during the period of
two weeks from the date of QFMA’s approval
and in a manner guaranteeing the benefit of
the rights issues holders. The Company may

request to extend this period for a similar
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period at the latest subject to QFMA’s prior

approval

. Following the end of the disposition period or
the disposition of all the unsubscribed shares
before the end of the period, the financial
services company shall notify the QFMA and
the Company of the number of shares that
have been disposed as well as the outcome of
this process and the number of outstanding

shares (if any)

. The Depository shall provide both the QFMA
and the Company with a statement including
the names the persons who have become the
owners of the unsubscribed shares deposited
in the temporary account during the

disposition period.

. The Company shall complete all the required
procedures with the competent authorities
for the issuance of a commercial register with
stating the new capital after the capital
increase and provide the QFMA with a copy of

the new commercial register.
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8. The Company shall register the outcome of
the disposition process of the unsubscribed
shares minus the value of these shares at
issuance price of release, as well as the fees
and commissions arising therefrom in favor of
rights holders who did not exercise the right
to subscription, each according to their

ownership size.

. The Company shall notify the QFMA of the

procedures taken to distribute the

entitlements for their owners.
This notice shall cancel the abolish the
applicability of the provisions of Notice No. 23 of
2015 on the rights issues, particularly all the
provisions pertaining to the ban of the reselling
of the rights issues in the light of the
amendments approved by the QFMA as per its
Board's resolution in its second meeting of 2016

held on June 27, 2016.
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