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DVP process during the period of General Assembly Meetings of QE’s listed companies

Date:

22/01/2012

S

Qatar Exchange hereby informs you as
follows:

With reference to the application of the DVP
process during the period of General Assembly
Meetings of QE'’s listed companies, the following
principles will be applied:

First: If the securities that the selling member
fails to deliver before the AGM date are entitled
to any approved Corporate Action such as cash
dividends, stock dividends and bonus shares,
subscription rights, stock split, mergers and
acquisitions or any other corporate action, then
the selling member shall compensate the client
for losing such dividends and/or rights, and this
is in addition to what is determined as a
compensation in the article No. (1.4.14) of the
Post Trade Manual.

In case of rejected buy transactions with
corporate entitlements the member and/or
custodian are not entitled to such corporate
actions and they shall pay any realized profits to
QFMA. The buying Broker who is recorded in the
share-book as a result of rejecting the
transaction may attend the company’s AGM.
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Second: Any errors committed on trades with
Corporate Entitlements by a member of the
Qatar Exchange, will be subject to following
compensation liabilities in addition to the
compensation stipulated under the article No.
(1.4.14) of the Post Trade Manual.

a) Erroneous Sale trades with corporate
entitlements:

In addition to the compensation under the article
No. (1.4.14) of the Post Trade Manual, the
member is accountable to deliver any corporate
entitlement which was deprived to the client as a
result of the error trade.

In the event the broker is unable to return a
corporate entitlement, the client will be
compensated in cash. Value of the corporate
entitlement will be calculated with the share
price of Ex dividend with an addition of 5% of
the value of entitlement. In the event share is not
traded Ex entitlement, standard Ex entitlement
valuation calculations (Ex-dividend reference
price) will apply.

b) Erroneous Purchase trade with corporate
entitlements:

In the event member had carried out an
erroneous purchase trade with corporate
entitlements the member and/or custodian will
not be entitled to the corporate action and
should transfer any realized profits to the QFMA.
The buying Broker who is recorded in the share-
book as a result of rejecting the transaction may
attend the company’s AGM.
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