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Index methodology changes effective April 1st 2012

Date: 07/03/2012 gl

Qatar Exchange hereby informs you as
follows:

As of April 1st 2012 a number of changes
will be made to the index methodology of
QE Index:

1) The maximum weight a single stock can
hold within QE index as of the effective
date of a semiannual rebalance is 15%. If
during the index review any stock is
found to exceed this weight, then the
stock’s market value is capped and any
excess weight is distributed
proportionately among the remaining
index constituents. This rule also applies
to the new QE Total Return index,
constituents of which are identical to the
QE Index.

2) The observation period for index reviews
is amended. Reviews will be based on the
trading performance of listed companies

over a 12 month period that ceases 1
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3)

month before the effective date of
rebalance. Index rules had previously
said that a rebalance effective in October
would be based on a 12 month
observation in June. This rule applies to
all indices calculated by Qatar Exchange.

The QE index rules are updated to reflect
mathematical scenario whereby two
constituents score an identical ranking
using average daily value traded and free
float market capitalization as the factors
(in determining index selection). Should
this occur then a third factor of annual
share velocity will be used to choose the
qualifying constituents of the index.

Based on above, following sections of the
methodology document will be amended:

Add following sentence to Article 6.3: Index

Weight Capping - A 15% cap is applied to
an individual constituent’s weight in the
index, with the excess weight distributed

proportionately among the remaining index

constituents. In such cases, the fixing of

shares figures takes place only at rebalance

dates.

Amend Article 6.1 of the Index Methodology

to read: The index is reconstituted semi-

annually on the first trading day of April and

October based on a twelve month
observation ending last trading day
respectively in February and August.

Add following sentences to Article 6.2:

Selection of constituents - If any number of
constituents were to score equally using the

two factors described above, then a third
factor of annual velocity would be used to
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choose the qualifying constituents in the
index.

The 20 constituents of the QE Index and QE
Total Return Index (as of April 1st 2012)
will be published March 19th to reflect the
semiannual review. Indicative weightings
showing the effect of a 15% cap will also be
available that day.

QE will publish final share figures,
weightings and divisors following the close
of trading on March 29th 2012 with changes
to the index calculation effective the next
business day (April 1st 2012).

Revised QE Index rulebook will be available
on the website (‘About QE’ > ‘QE Index’)
March 29th.
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