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Procedure applicable to the Pre-funding Exemption
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In of Article 2.4.1,
paragraph (i) of QE’s Rulebook, setting
forth that “An Exchange Member shall on a
continuing basis:

()

regulations

implementation

Abide by the Applicable Law,

and decisions issued in

application thereof....”

And with reference to the applications
submitted by members of the Qatar
Exchange in respect of exempting some of
their clients from receiving the purchase
amount of their buy orders prior to
entering the buy order, pursuant to Article
4.1.5 of QE’s Rulebook, kindly consider the
following:-

Article 4.1.5 of QE’s Rulebook provides for
that “A Member shall be forbidden from
entering a sell or buy order into the
trading system except after ensuring that
the relevant security is unpledged,
unreserved, tradable, and registered in the
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name of the Client in the Central
Registration System. The buying Member
must, before entering the order, receive
from the Client the amount equivalent to
the value of the Admitted Securities.

The Exchange may, upon a Member’s
request, approve exempting the Member
from receiving the buy value from some
Clients before entering the buying order.

In all cases, the Member shall be
responsible for settling the buy trades
whether the Member receives the buy
value or not.”

Based on the aforementioned, Members
may request to exempt some of their
clients from the condition of receiving the
purchase amount prior to entering the buy
order, provided that the client falls under
the following categories:

(1) Qatari -
authorities
(2) Qatari - State-fully owned companies
(3) Qatari - Government or sovereign
funds

(4) Clients of QE-accredited custodians

The above-stated parties shall be
exempted from the said condition
pursuant to the following conditions:

Government bodies and

(1) The member shall submit a written
request to the Qatar Exchange to exempt
its client from the pre-funding
requirement. The request shall be
submitted for each client individually,
except for Custodian’s clients, for whom
the request shall be in general and
specifies to which custodian it applies.

(2) The to-be-exempted client shall be one
of the clients stated above and the request
shall include the client’s complete data.
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(3) The request shall include a pledge by
the member that he shall be responsible, in
all cases, settlement of buy
transactions regardless of whether or not
he has received the purchase amount from

for

his client as per the above mentioned
article.

(4) The request shall include the
member’s pledge to receive the purchase
amount on the settlement day maximum.

Based on the aforementioned, you are
kindly requested to abide by this notice.

In this respect, kindly note that any
violation of this notice shall be deemed a
breach of Articles 2.4.1 and 4.1.5 of QE’s
Rulebook and shall further result in legal
implications.
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