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H.E. Yousuf Hussein Kamal
Minister of Economy and Finance
DSM ChairmanChairman’s Message

The financial crisis that engulfed the global economy in the 

latter part of year 2008 had a huge effect on the financial 

markets, not only in the United States, which was the focus of 

the crisis, but without exception in all international markets.

This crisis has not spared the markets of the GCC region, 

including Doha Securities Market, in spite of not having any 

direct link with the subprime mortgage crisis that triggered 

the global crisis, and despite the outstanding performances 

achieved by the listed companies. The psychological impact 

of the crisis casted a shadow over these markets causing 

mixed responses, varying sentiments and forcing investors to 

flee the markets, staggering under the burden of rumors and 

sometimes by what was happening in global markets.

A close examination of the performance of the stock price of 

listed companies in comparison with the profits achieved in 

2008 clearly indicates that even though the financial indicators 

have reached irresistible levels, they have not been able to 

convince the investors of the strategic benefits that can be 

achieved if they purchase now. The irony is that when these 

indicators were at very risky levels the demand for these stocks 

was unreasonably high.

We certainly hope that the profits reported for the year 2008, 

which may be reflective of the significant growth in the national 

economy during the first three quarters of the year, will inspire 

the management of these companies to continue the hard work 

in order to maintain their edge in leadership and excellence. We 

are pretty convinced that with collective efforts we will be able 

to restore investors’ confidence, and maintain Doha Securities 

Market’s image as the real mirror of the development and 

prosperity of the national economy; thanks to the sound policy 

of our Government under the wise leadership of His Highness 

Sheikh Hamad Bin Khalifa Al-Thani, Emir of the State of Qatar, 

and His Highness Sheikh Tamim Bin Hamad Bin Khalifa 

Al-Thani, the Heir Apparent.
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	 End of Period Data	 2004	 2005	 2006	 2007	 2008

No. of Listed Companies	 30	 32	 36	 40	 43

No. of Brokerage Firms	 9	 9	 7	 7	 7

Market Capitalization (QR Million)	 147,190.00	 317,201.70	 221,729.70	 347,695.10	 279,038.20

General Price Index	 6,493.62	 11,053.06	 7,133.00	 9,580.45	 6,886.12

	 Period’s Data	 2004	 2005	 2006	 2007	 2008

Volume of
Shares Traded (Shares)	 305,386,756	 1,033,081,146	 1,865,440,994	 3,411,256,739	 3,893,519,719

Value of Shares Traded (QR)	 23,094,567,930	 102,842,682,611	 74,936,767,140	 108,929,466,178	 175,552,351,735

Number of Transactions	 284,644	 1,130,047	 1,732,638	 1,811,779	 2,179,861

Number of Traded Days	 252	 255	 248	 252	 254

Average
Daily Trading Value (QR)	 91,645,111	 403,304,638	 302,164,384	 432,259,786	 691,150,991

No. of Stock’s New Issues	 3	 11	 7	 5	 11

Value of Stock’s
New Issues (QR Million)	 1,939	 14,700	 10,191	 10,711	 19,459

DSM Main Indicators
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Global Stock Markets

The world economy faced extreme challenges during the year 

2008, starting from the occurrence of a severe food crisis and 

ending with the unprecedented financial crisis. The negative 

repercussions of the crisis have influenced both emerging and 

global stock exchanges, an event that has contributed towards 

terming the crisis ‘global’. The year 2008 was characterized by 

a slowdown in economic growth rates, ambiguity in financial 

and economic prospects, collapse of some of the mega 

financial entities or take-overs and tightening of credit grants 

which in turn led to further restraint in economic growth.

The root cause of these challenges was mainly attributed to the 

evolution of the financial crisis which started at the beginning 

of the summer of 2007, when few mutual funds in the United 

States and Europe were faced with a gradual increase in 

redemptions by the holders who were concerned with the 

downturn in the funds’ value and the steady increase in default 

rates in the subprime mortgages which was by itself the direct 

result of an increase in interest rates by the US Fed in order 

to limit inflation rates; a situation that affected the subprime 

borrowers’ ability to meet their obligations in a timely manner.

With the unfolding of subsequent events the crisis escalated 

to a much broader and intensified extent than the subprime. 

Securitizations, which directly impacted the banking sector 

caused liquidity deterioration and then a financial solvency 

crisis. Huge and renowned financial institutions collapsed. 

A number of well-developed economies entered into a 

depression mood, which was then followed by stagnation. 

The strong correlation among international economies rapidly 

transmitted these series of shocks around the world, even 

though governments had come up with rescue packages to 

bail out their financial systems.

The intensification of the global financial crisis and the 

bankruptcy of Lehman Brothers, one of the most prestigious 

players on Wall Street on September 15, led to the deteriorating 

performance of stock exchanges in North America, Europe 

and East Asia. The CAC 40 Index in France was the worst 

performer at the end of 2008 closing in the negative territory of 

42.68% or 3,217.97 points compared to the closing of 2007. 

In Japan, the Nikkei 225 closed with a decrease of 42.12% 

ending at 8,859.56 points. In the United States, the tech-

rich Nasdaq Composite exhibited a similar trend, down with 

40.54% to close 2008 at 1,577.03 points, while in Germany, 

the Dax 30 ended in the negative with 40.37% to close the 

year at 4,810.20 points. The S&P 500 closed lower by 38.49%, 

dropping to 903.25 points, trailed by the Dow Jones Industrial 

Average (DJIA) with a decrease of 33.84% to close the year at 

8,776.39 points. In the United Kingdom, the FTSE 100 slumped 

31.33% and closed 2008 at 4,434.20 points compared to the 

closing of 2007; illustration (1).

Price Indices for Major Global Stock Exchanges 2008 

	 Index Name	 Closing of Dec. 31, 2008	 Closing of Dec. 31, 2007	 % Change

CAC 40	 3,217.97	 5,614.08	 -42.68%

NIKKEI 225	 8,859.56	 15,307.78	 -42.12%

NASDAQ Composite	 1,577.03	 2,652.28	 -40.54%

DAX 30	 4,810.20	 8,067.32	 -40.37%

S&P 500	 903.25	 1,468.36	 -38.49%

DJIA	 8,776.39	 13,264.82	 -33.84%

FTSE 100	 4,434.20	 6,456.90	 -31.33%
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GCC & Arab Stock Exchanges

The year 2008 witnessed an unprecedented sharp decline in 

the market indices of GCC and Arab Stock Exchanges as a 

result of the global financial crisis that spread to all global and 

emerging markets alike. Iraq Stock Exchange and Tunis Stock 

Exchange were the only exceptions in this incident with a rise 

in the market indicators by 68.72% and 10.65% respectively, 

according to the data released by the Arab Monetary Fund.

Despite the differences in the decline in price indices among 

GCC and Arab Stock exchanges, the panic and fear that 

prevailed among investors were a common feature at these 

exchanges. The scene got much worse as majority of the 

investors started liquidating their shares, and the share price 

indices plunged to unprecedented levels in what appeared as a 

series of continuous and endless falls.

The fear intensified following the bankruptcy announcement 

of Lehman Brothers on September 15, 2008. This came 

as a great shock to investors who were confident that the 

US government will support major banks and will protect 

them from bankruptcy. However, this did not occur, and the 

fears further intensified with large multinational corporations 

either announcing bankruptcy or plans and programmes 

for restructuring and reducing their activities as well as 

downsizing. As the crisis became broader, many developed 

countries declared rescue support plans for restructuring 

various economic sectors that suffered from the crisis, which 

was the natural reason behind economies entering into 

deflation and recession.

Most Arab economies were affected by the crisis, though 

at different degrees depending on their link with the global 

economy, whether on the basis of oil prices and the volume of 

Arab investments in foreign banks or on the basis of foreign 

investments in Arab Stock Exchanges. Several Arab countries 

undertook proper measures and actions to face the crisis. The 

most important ones were the enactment of laws and official 

statements for guaranteeing bank deposits, limiting the rigidity 

of lending among banks, and direct or indirect intervention by 

governments to fuel additional liquidity in the banking sector 

and stock markets.

In the light of the above facts, the GCC and Arab Stock 

Exchanges suffered from sharp fluctuations, most of which 

were an outcome of the ongoing sentiment resulting from the 

press reports related to the crisis. The fluctuations led to a sharp 

decline in GCC and Arab Stock Exchanges in 2008 with the 

exception of Iraq Stock Exchange and Tunis Stock Exchange. 

The levels of decline varied according to the economic 

vulnerability to the financial crisis as well as the effectiveness 

of the measures and actions taken to reduce the impact of the 

crisis. The benchmark composite index, calculated by the Arab 
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GCC & Arab Stock Exchanges

Monetary Fund and valued in US Dollars, which measures the 

performance of GCC and Arab Stock Exchanges, declined by 

49.40% in 2008 compared to 2007. Based on local indices, 

the Dubai Financial Market (DFM) was among the biggest 

losers among GCC and Arab Stock Exchanges recording a 

decline of 72.42%, followed by the Saudi Stock Market which 

registered 57.02%, the Egyptian Stock Exchange with a loss 

rate of 56.43%, and the Abu Dhabi Stock Market with a decline 

of 47.49%. Muscat Securities Market registered a decline of 

39.78%, followed by Kuwait Stock Exchange with 38.03% 

and Bahrain Stock Market with 34.52%. Doha Securities 

Market recorded a decline of 28.12% followed by Beirut Stock 

Exchange with 20.74%. Amman Stock Exchange registered a 

decline of 16.97% followed by Palestine Stock Exchange which 

declined marginally by 16.23%. Khartoum Stock Exchange 

declined by 13.84% and Casablanca Stock Exchange registered 

the least decline among GCC and Arab Stock Exchanges in 

2008 with 13.48%; table (2).

Price Indices of GCC & Arab Stock Exchanges 2008

	 Stock Exchange	 Index as of Dec. 31, 2007	 Index as of Dec. 31, 2008	 % Change

Dubai Financial Market	 5,931.95	 1,636.29	 -72.42

Saudi Stock Market	 11,175.96	 4,802.99	 -57.02

Egyptian Stock Exchange	 10,549.74	 4,596.49	 -56.43

Abu Dhabi Securities Market	 4,551.80	 2,390.01	 -47.49

Muscat Securities Market	 9,035.48	 5,441.12	 -39.78

Kuwait Stock Exchange	 12,558.90	 7,782.60	 -38.03

Bahrain Stock Exchange	 2,755.27	 1,804.07	 -34.52

Doha Securities Market	 9,580.45	 6,886.12	 -28.12

Beirut Stock Exchange	 129.20	 102.40	 -20.74

Amman Stock Exchange	 7,519.00	 6,243.14	 -16.97

Palestine Stock Exchange	 527.26	 441.66	 -16.23

Khartoum Stock Exchange	 2,962.10	 2,552.27	 -13.84

Casablanca Stock Exchange	 12,694.97	 10,984.29	 -13.48

Tunis Stock Exchange	 2,614.00	 2,892.40	 10.65

Iraq Stock Exchange	 34.59	 58.36	 68.72

Source: Arab Monetary Fund (AMF) and Official Stock Exchange Websites
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DSM Performance

Doha Securities Market (DSM) was not isolated from the 

repercussions of the global financial crisis; hence in 2008 the 

market witnessed a sharp decline. However, the decline was 

far less than the declines seen in other stock exchanges in the 

GCC region.

The performance of DSM can be divided into three important 

stages. The first stage represents a period of great activity that 

stretched from the beginning of the year till the end of June 

11, 2008. It is deemed as an extension of the immense activity 

witnessed in 2007 when the market, driven by the positive 

indicators of the Qatari economy and by the exceptional profit 

distribution of listed companies for the fiscal year 2007, was 

able to realize an outstanding performance. During this stage, 

the market index recorded high points claiming a 32% increase 

compared to the 2007 closing.

The second is the stage of decline prior to the financial crisis, 

stretching for a period of three months started from June 12 

till September 14, 2008, one day before the announcement of 

Lehman Brothers’ bankruptcy. During this stage, the market 

performance progressively declined due to rises in inflation 

rates to record highs and a slowdown in the global economic 

growth rate, which washed away most of the gains achieved 

in the first stage. The market index registered an almost 30% 

decline compared to the previous period.

The third is the stage of decline after the financial crisis. This 

stage began in the middle of September and lasted till the end 

of the year and was characterized by high volatility in the share 

prices of DSM’s listed companies. Over time, the high volatility 

intensified as investors’ unwarranted panic and fear got even 

worse and it echoed the common practices in other stock 

markets. Perhaps, one of the contributing factors behind the 

decline in the last quarter of the year was the tumbling of oil 

prices to nearly third of what it was before the outbreak of the 

crisis.

On the other hand, among many factors that contributed 

towards softening the overall impact of the crisis and the sharp 

decline in the market’s general index were the announcements 

made by one of the most influential individuals in the country, 

the measures and actions taken by competent authorities and 

prominent government bodies, the high demand for shares that 

had declined to levels that were so attractive and irresistible, 

the early announcement of profit distribution ratios for 2008 

by 60% of the listed companies and the postponement 

and cancellation of the newly announced shares that were 

expected to be offered for subscription during the year.

The outcome of these factors resulted in a 22% decline 

in the market index during the period that followed the 

announcement of the crisis. The aggregate of the 2008 decline 

reached only 28.12%, making DSM the lowest among the 

declining stock exchanges in the GCC region.

Below is a summary of the most important measures taken by 

the government to face the repercussions of the crisis:
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Remarks

Below is a summary of the remarks made by high ranking 

influential and prominent officials in the State of Qatar, headed 

by His Highness, the Emir:

•	 The consequences of the global crisis on the State of Qatar 

will be far less than many of the other developing countries, 

because the banks and monetary institutions in Qatar 

enjoy high monetary cover, and the banking system does 

not suffer from shortage of liquidity. In addition to that, the 

increase in oil and gas production will compensate for the 

fall in their prices, if that fall continues, and the monetary 

reserve of the government will help satisfy the needs of the 

country, if necessary.

•	 The global crisis did not prevent Qatar from carrying on with 

the realization of sustained development according to the 

goals set for it, achieving economic and financial stability, 

establishing a sound monetary policy and a monetary 

cover that is efficient and safe of risks, and improving the 

monetary services of the State, which has been confirmed 

by the International Monetary Fund in its latest reports 

on this crisis with regard to the Middle Eastern countries 

- one of which is Qatar - where it has stated that the rate 

of growth in these countries will not retract like in the 

developed countries.

•	 The government is committed to fully support the 

development components in the country and the decline 

in the stock market is not justified since Qatari companies 

have achieved profits in excess of 70% from what they 

achieved in the previous year and the decline in bourse can 

only be attributed to psychological factors.

•	 The significant decline in the stock market is attributed to 

the unwarranted panic and fear and the market is going 

through a temporary phase which will eventually fade away. 

This matter requires tranquility and patience and there is 

no justification to prove that what the stock exchange is 

going through is similar to what is happening in other stock 

markets, particularly since the Qatari economy continues its 

strong performance and companies have announced strong 

earnings and distributions.

Measures and Actions

Below is a summary of the measures and actions taken by 

agencies and competent government bodies:

•	 Qatar Investment Authority (QIA): QIA has agreed with 

national banks to take the necessary procedures to 

participate in the capital of national banks at a rate ranging 

from 10% to 20%. This procedure is a part of the plan to 

implement the directives issued by the Government and 

was announced by His Excellency, the Prime Minister on 

October 12, 2008 and will be carried out in accordance with 

the market value of shares at the closing of Doha Securities 

Market on October 12, 2008. On December 28, QIA 

announced its direct willingness to start the implementation 

of these directives by subscribing in the banks’ capital at 

the rate of 10%, with the exception of two banks whose 

capital were not fully paid. Hence, QIA will purchase 10% of 

the banks’ shares through DSM in 2009.

•	 Qatar Financial Markets Authority (QFMA): On November 

2, 2008 QFMA issued instructions aimed at encouraging 

listed companies to accelerate their disclosures pertaining 

to the board of directors’ recommendations on the annual 

profit distributions. The instructions stipulate the following: 

Prohibiting the Chairman, members of the Board of 

Directors, and Executive Managers of listed companies 

from trading shares, on their own account or on behalf of 

DSM Performance
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DSM Performance

others, directly or indirectly, in the shares of their companies 

until the announcement of the annual dividend distribution 

for the year 2008 of each company separately. DSM has 

circulated QFMA’s instructions to all listed companies in 

order to comply with the instructions effective November 3, 

2008.

Before the year-end, and in response to QFMA’s instructions, 

26 listed companies declared their annual profit distributions 

for the year 2008, representing 60% of the total number of 

listed companies on DSM. The total value of the proposed 

annual dividend distributions amounted to QR 13.7 billion. Nine 

listed companies have scheduled the dates for their board of 

directors’ meetings for announcing such dividends.

DSM Trading Activities

Despite the sharp decline in the share price levels, the market 

achieved record highs in all its trading indicators during 2008, 

compared to the corresponding data in 2007.

The value of shares traded increased by 61.16% during 2008 

reaching QR 175.5 billion in comparison to QR 109 billion 

achieved during the year 2007. The total volume of shares 

traded during 2008 had a similar trend with an increase of 

14.14% reaching 3.9 billion shares compared to 3.4 billion 

shares in 2007. The number of executed transactions in 

2008 increased by 20.32% reaching 2,179,861 executed 

transactions compared to 1,811,779 executed transactions in 

2007; illustration (3).

Sectors’ Performance

During 2008 the banking and financial institutions sector 

ranked first in terms of the aggregate value of shares traded, 

accounting for 44.80% of the total value of shares traded, 

and amounting to QR 78.6 billion. The services sector ranked 

second with 37.49% amounting to QR 65.8 billion, followed 

by the industrial sector with 15.18% at QR 26.7 billion. Trailing 

fourth, was the insurance sector accounting for 2.52% or      

QR 4.4 billion; illustration (4).

Market Capitalization (M-CAP)

The DSM market capitalization, representing the market value 

of all listed companies, continued its upward trend during 2008 

registering its highest level of QR 515 billion on July 3, 2008. 

However, at the end of September 2008, the M-Cap decreased 

to QR 399 billion, and then decreased by a further 27.8% in 

one month reaching QR 288 billion at the end of October 2008. 

At the end of November it further declined by 13.8% to QR 248 

billion. On the other hand, at the end of December, it increased 

by 12.3% compared to the end of November 2008.

The aggregate M-Cap at the end of 2008 decreased by 

19.75% reaching QR 279 billion compared to QR 347.7 billion 

at the end of 2007. The decrease in M-Cap was due to the 

sharp decline in the prices of listed companies’ shares during 

the year. The admission of three companies for listing on 

DSM made a slight contribution towards softening the decline 

by supporting the M-Cap with an additional QR 15.3 billion, 

representing 5.5% of the total market capitalization at the end 

of 2008.
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Market Index

Index Performance

The DSM 20 index, which is a market capitalization weighted 

by free float shares, maintained its upward trend during the 

period prior to June 11, 2008 similar to that in 2007. Despite 

the market index’s minor decreases during this period, it 

continued rising to its peak level of 12,627.32 points at the end 

of June 11, an increase of 31.8% compared to the end of 2007, 

and a mark so close to its record of 12,892.76 points achieved 

during 2005.

After reaching its highest level of the year, the index took a 

downward movement for a period of three months, starting 

from June 12 and ending on September 14, 2008, during which 

the market performance decreased gradually and ultimately led 

to the erosion of the gains achieved during the phase of great 

activity. During this period, the index declined by almost 30%, 

compared to its highest recorded level, and reached 8,840.48 

points.

By the end of the trading day on September 15, 2008, the day 

Lehman Brothers’ bankruptcy was announced, the market 

index encountered a decline of 7% reaching 8,216.71 points, 

compared to the previous day’s closing. During the second 

half of September, the market did not suffer any significant 

declines. On the other hand, it was able to recover and the 

index continued to rise till the end of the last trading day 

in September (29/9/2008) registering a 13.36% increase 

compared to the closing of September 15, 2008, the day of the 

crisis announcement, when the index lost 7%.

For all practical terms, October 5, 2008 can be regarded as 

the beginning of the actual and painful effect of the crisis. On 

this day, the index took a downward trend falling by 7%. The 

trend continued during the entire month and the index closed 

at 6,928 points at the end of October, lower by 2,386 points or 

25.6% for the entire month.

Even though the market attempted to recover from the decline 

during the month of November, 2008, as evidenced by the 

index rise over six consecutive days, investors’ pessimisms 

drove share prices on a declining trend causing the index to 

register its lowest point of 5,504.53 on November 24, 2008. 

With that decrease, the index lost 20% compared to the end 

of October and 37.73% compared to September 15, 2008, the 

day the crisis began.

In December 2008, the index rebounded with some gains 

registering 6,886.12 points at the year-end. Hence, the net 

decline for the entire year was 28.12%; illustration (5).

Sectoral Indices

The case was not much different at the sectoral levels where 

losses swept across all the four sectors. All the sectoral indices 

were affected by the decline in index levels during the year, 

with the insurance sector index reporting the biggest drop of 

55.04% at the end of the year followed by the services sector 

index that ended the year with 37.29%. Trailing in third place 

was the industrial sector index with 25.71%, followed by the 

banking and financial institutions sector index with 23.05% 

compared to the end of 2007.
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Market Index

Index Adjustments

The DSM 20 Index is a market capitalization index weighted by 

the number of shares available for trading (Free Float Index). 

It is a sample index consisting of 20 companies out of the 43 

listed on DSM. During 2008, adjustments were made to the 

shares that were available for trading of 16 companies entered 

into the index, whether these companies raised their capital or 

changed their board membership quorum or disengaged their 

founders’ blocked shares. The different types of adjustments 

had no impact on the opening value of the index on the day 

of the adjustment, but they changed the weighting of the 

company in the index. On February 12, 2008, the shares 

available for trading of Qatar National Bank were changed. 

During the month of March, the shares available for trading 

for Qatar Real Estate Investment, Salam International, Qatar 

Islamic Bank, Commercial Bank and Industries Qatar were 

adjusted on 6, 12, 13, 16 and 20 respectively, and for Qtel 

and Doha Bank on the 25th and for Qatar Shipping on the 

26th. During April 2008, adjustments were made for Islamic 

Insurance, Qatar International Islamic Bank, Qatar Navigation, 

Qatar Islamic Bank and Qatar National Bank on 2, 3, 15, 16 

and 23 respectively. On May 25, 2008 the shares available for 

trading for Doha Bank were adjusted.

Subsequent Adjustments

On October 23, 2008, the market committee issued a 

resolution amending the companies entered into the DSM 

20 index. Four companies – Dlala Brokerage and Investment 

Holding Company, Qatar Shipping, Qatar Telecommunications 

(Qtel) and Qatar Navigation – were excluded from the DSM 20 

index and four other companies – Masraf Al Rayan, Al Khalij 

Commercial Bank (Al Khaliji), Gulf Holding Company and Barwa 

Real Estate Company – were included in the DSM 20 index. 

The total number of companies included in the calculation of 

the index remains at 20. The decision issued by the market 

committee will be effective on the first trading day of 2009.

The decision to exclude and include one or more companies 

in the sample market index had been performed based on a 

periodical review of the DSM 20 index and in accordance with 

the specific criteria approved by the market committee. The 

criteria is the company’s market capitalization, its number of 

shares traded, value of shares traded, the shares turnover, 

the number of traded days and the number of executed 

transactions.

New Listings

Three companies were admitted for listing during the year 2008. Hence, the number of listed companies increased to 43 compared 

to 40 companies in 2007. The table below illustrates the three listed companies along with their listing dates and the number of 

subscribed shares.

		 Company	 Listing Date	 No. of Subscribed Shares

Ezdan Real Estate	 18/02/2008	 456,900,000

Islamic Financial Securities (50%)	 03/03/2008	 4,000,000

Gulf International Services	 26/05/2008	 122,869,996
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New Issues

The primary market, a market for issuing new shares, has 

contributed towards injecting a value worth QR 19.6 billion 

for approximately 292 million shares into the supply side of 

this market. The total new issue shares which were offered for 

subscription in the primary market amounted to 11. Out of the 

11 new issues, 10 were offered by companies already listed 

in DSM, in the form of Rights Issue to existing shareholders 

at a total amount of QR 16.9 billion; table (4). The remaining 

represents an IPO worth QR 2.6 billion; table (5).

The total number of issued shares in the primary market in 

2007 was 5 new issues with a total value of QR 10.7 billion. 

Three out of the five new issues were for companies that were 

already established and the other two new issues were for newly 

established companies (IPO’s).

Listed Companies (Rights Issue) during 2008

						      No. of Shares	 Total Value	 Share Price
		  Subscription	 Subscription	 Record	 Rights	 Offered for	 of Rights	 Including
No.	 Company Name	 Starting Date	 Ending Date	 Date	 Issue	 Subscription	 Issue	 Premium
					     (%)		  (QR)	 (QR)

1.	 Barwa Real Estate Co.	 29/01/2008	 12/02/2008	 21/01/2008	 25.00	 50,000,000	 1,500,000,000	 30.00

2.	 Qatar National Bank  	 06/04/2008	 17/04/2008	 03/04/2008	 10.00	 21,899,694	 2,627,963,280	 120.00

3.	 Qatar Navigation	 23/03/2008	 03/04/2008	 28/02/2008	 28.25	 13,221,000	 793,260,000	 60.00

4.	 Doha Bank	 27/04/2008	 08/05/2008	 24/04/2008	 15.00	 22,467,152	 1,123,357,600	 50.00

5.	 Commercial Bank	 05/06/2008	 19/06/2008	 19/05/2008	 13.17	 24,000,000	 3,276,000,000	 136.50

6.	 Qatar Islamic Bank	 18/03/2008	 31/03/2008	 12/03/2008	 10.00	 17,901,000	 1,253,070,000	 70.00

7.	 Doha Insurance 	 27/04/2008	 08/05/2008	 03/03/2008	 41.46	 5,276,000	 131,900,000	 25.00

8.	 Qatar German for
	 Medical Devices	 15/06/2008	 29/06/2008	 07/06/2008	 100.00	 5,775,000	 86,625,000	 15.00

9.	 First Finance 	 13/04/2008	 27/04/2008	 25/03/2008	 25.00	 8,815,860	 220,396,500	 25.00

10.	 Qtel	 08/06/2008	 19/06/2008	 28/05/2008	 33.33	 36,666,667	 5,866,666,720	 160.00

	 TOTAL					     206,022,373	 16,879,239,100

Newly Established Companies (IPO) during 2008

					     Share Price
No.	 Company Name	 Total No. of	 Value of	 Nominal	 (Including	 Subscription	 % Paid from	 No. of Shares
		  Issued	 Issued	 Value	 Issuance	 Price	 Nominal	 Offered for
		  Shares	 Shares		   Fees - QR)		  Value	 Subscription

1.	 *Gulf International
	 Services	 122,869,996	 2,580,269,916	 10	 11.6	 21.6	 100%	 86,005,000

	 TOTAL	 122,869,996	 2,580,269,916

*A newly established company based on a resolution made on February 12, 2008 by the Ministry of Economy and Commerce

Table (4)

Table (5)
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DSM Achievements

Year 2008 witnessed many important events. The market 
reacted positively to these events and at the same time, it 
implemented plans that focused on vertical development by 
investing in the development of manpower, technology and 
legislations, as well as on horizontal development by increasing 
the number of listed companies. The market paid special 
attention to all the concerned parties, particularly the investors, 
who have been given higher levels of disclosure, transparency 
and fairness in dealings by developing the market legislations 
and operating procedures, and by promoting investment 
awareness. The major achievements and events that took place 
during 2008 are illustrated below:

Listing of Companies
The market admitted three shareholding companies for listing 
on DSM during the year 2008. Two companies were converted 
from private into public shareholding entities and one newly 
established state-owned company was privatized. The three 
newly listed companies are:

•	 Ezdan Real Estate Company – listed on February 18, 2008.

•	 Islamic Financial Securities Company – listed on March 3, 
2008.

•	 Gulf International Company – listed on May 26, 2008.

Market Committee Resolutions
In an effort to further develop the market legislations and 
streamline the practices and standard operating procedures, 
the market committee issued a number of important resolutions 
during 2008. These resolutions are summarized below:

•	 Modification to the market’s adopted trading procedures 
pertaining to cross-orders in order to ensure the highest 
level of fairness, integrity, and impartiality in dealings and 
in preserving priority rights. The new modification allows 
the execution of cross-orders on the system, with the same 
broker, for all brokerage firms operating in the market, while 
at the same time it ensures priority rights for all market 
participants.

•	 Approval of the proposal of market management to amend 
the number of companies entered into the DSM 20 Index 

equation. The amendment includes entering and exiting a 
number of companies in the index while always maintaining 
the total number of companies at 20, provided the decision is 
implemented at the beginning of 2009.

Enhancing Investment Awareness
Within the framework of its ongoing campaign to boost 
investment awareness and its strong belief in the importance 
of strengthening the investment culture as well as promoting 
knowledge of optimal dealing with optimal capital markets, the 
DSM Management embarked upon a number of initiatives in 
2008 including organizing seminars, participating in seminars 
conducted by others and cooperating with all the educational 
authorities and the media in the area of investment awareness.

Seminars, Conferences and Exhibitions
The market conducted a wide spectrum of seminars and 
conferences aimed at enhancing the investment awareness 
and culture.

	 •	 A seminar on ‘Disclosure and its role in supporting 
confidence in securities markets’. The seminar was held 
on April 22, 2008 and the key lecture was delivered by 
the Head of Surveillance on Companies, Capital Market 
Authority, Egypt.

	 •	 A conference on ‘Disclosure and transparency in financial 
reporting for companies in the State of Qatar’. The 
conference was held on April 1, 2008 and was jointly 
organized by Doha Securities Market (DSM), the Scientific 
Society of Accounting at Qatar University and KPMG.

	 •	 Participated in the 5th Qatar Exhibition for Investment and 
Finance - Q Money. The exhibition was held from April 21 
to 24, 2008.

	 Cooperation with Educational Authorities
	 •	 DSM engaged itself with the decision issued by 

H.H. Sheikh Tamim Bin Hamad Bin Khalifa Al-Thani, the 
Heir Apparent and Chairperson of the Supreme Education 
Council on discipline and moral behavior in schools that 
requires all independent and Ministry of Education school 
students to enroll in one of the community services 
institutions and serve the community they live in by 
performing 25 hours of civil community services. DSM 
prepared tailor-made introductory and training programs 
to familiarize students with the market activities and the 
operations of its various departments by spending a 
specific number of hours everyday. This is a significant 
step aimed at preparing school students to acquire the 
necessary skills and knowledge needed for entering the 
work force, serving the country’s needs and enhancing 
their investment knowledge.

	 •	 Two lecturers from DSM participated in a lecture termed 
‘Investing in Doha Securities Market’. The lecture took 
place at Abdullah Bin Nasser Al Attiyah Independent High 
School and concentrated on market activities, rules and 
regulations and the fundamentals of investing in shares.
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Field Trip by School Students
DSM welcomed a large number of school students and 
introduced them to the activities of the market and the 
fundamentals of investing in DSM.

Cooperation with Radio Qatar
Doha Securities Market continued its cooperation with Radio 
Qatar by transmitting weekly trading reports that reflect 
DSM’s weekly trading activities.

DSM Publications
DSM continued to issue periodical publications during the 
year 2008.

	 •	 Monthly Bulletin - published on a monthly basis.

	 •	 Annual Report of 2007.

	 •	 Investors’ Guide for 2007.

Qatar Investor Forum held in New York City, U.S.A.
On May 20, 2008, Doha Securities Market (DSM), in 
collaboration with HSBC, organized the ‘Qatar Investor Forum’. 
The event was held in New York City, USA. Nine companies 
listed at DSM viz. Qatar National Bank, Industries Qatar, Qtel, 
Al Khalij Commercial Bank (Al Khaliji), Barwa Real Estate 
Company, A’amal, Dlala, United Development Company and 
Gulf International Services participated in the event.

The event was attended by a vast number of global fund 
mangers as well as international investment institutions 
interested in the economic boom witnessed by the State 
of Qatar. It highlighted the major benefits and advantages 
of investing in DSM and was considered to be an excellent 
opportunity to attract additional foreign investments to the Qatari 
market. The event focused on expanding the global investors’ 
base to include world-class global investment institutions in 
order to consolidate DSM’s position and enhance its identity 
among emerging and global stock exchanges.

Continuous Improvements to the DSM Website
Information dissemination is considered to be an essential 
standard for ensuring integrity and fairness in any stock market. 
In an effort to supply information which will help investors 

to make informed investment decisions, DSM added new 
and improved tools to its website. These improvements are 
considered to be beneficial for investors, researchers and 
interested parties. These set of important tools include data 
on listed companies’ share capital, founders’ shares which are 
prohibited from trading and their disengagement dates, free float 
as well as ownership percentages, and brokerage firms’ total 
trading activities. These valuable tools can be accessed through 
the ‘Statistical Report’ tab of DSM website.

Main Events
Year 2008 witnessed many important events that are considered 
to be turning points in the history of the market. Most notable 
among them are:

•	 Declaration by the State of Qatar and NYSE Euronext on 
a strategic partnership according to which NYSE Euronext 
will purchase a 25% stake for US$ 250 million in DSM when 
converted into a company. This strategic partnership will 
transform DSM into a significant international player among 
global exchanges and will provide NYSE Euronext with a 
valuable presence in the Middle East. It will also exhibit a 
strategic relationship between the State of Qatar and NYSE 
Euronext aimed at establishing new and internationally 
integrated equity and derivative markets in Doha, and will 
focus on innovation and proven expertise that will contribute 
greatly to the development of a world-class marketplace.

•	 A Cross Listing Agreement was signed between Doha 
Securities Market and Muscat Securities Market on July 
15, 2008. The new agreement manifests both markets to 
cooperate and strengthen their relationship through the 
cross-listing of securities in both markets. It stipulates that 
the trading of cross-listed securities shall be subject to the 
trading rules and regulations applicable in each market. On 
the sidelines of the signing event, an agreement was signed 
between both the markets to list Qatar Oman Investment as 
the first company.

•	 On Monday, June 9, 2008, the daily trading turnover reached 
a record high of QR 2.696 billion.

•	 On June 11, 2008, the DSM 20 index climbed to 12,627.32 
points, its second highest since market inception. On 
September 20, 2005, the market index had registered its 
record of 12,892.76 points.

DSM Achievements
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New Service
On 5 May, 2008, DSM introduced a new service for investors - 
Voice Gateway. It offers a comprehensive and efficient solution 
for their needs and enables them to obtain fast, flexible and 
immediate responses to their enquiries. Investors can enquire 
about the prices of stocks listed at DSM, the trading process, 
the market index and its changes, website information about 
listed and brokerage companies as well as obtain a statement of 
account through this new service.

From the Market Memory

1997	 Year of the first day of trading of securities in a 
regular manner at Doha Securities Market (DSM).

1998	 The Central Registration System was introduced in 
the Market.

1999	 Investors were allowed to sell shares on the 
following day of their purchase (T+1).

2000	 Implementation of the project to link companies 
through the Internet, the first of its kind in the GCC 
region.

2001	 Proceeded with the implementation of the electronic 
trading project that was aimed to replace the manual 
trading systems. Kick-off date was scheduled to be 
during the first quarter of 2002.

2002	 Launch of DSM website.

	 Investors were allowed to sell their purchased 
shares on the same day.

	 A new market index aimed at reflecting changes in 
the prices of listed companies in a more reliable and 
accurate manner was approved.

2003	 Re-located to a new state-of-the-art building to 
better serve the investment community.

2005	 Non-Qataris were allowed to invest at a rate not 
exceeding 25% of the shares offered for trading.

2006	 Integration of both regular and irregular markets.

2007	 Joined the membership of the World Federation of 
Exchanges (WFE).

DSM Achievements
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