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Disclosure Form :

QATAR NATIONAL BANK (Q.P.S.C.) DISCLOSES ITS FINANCIAL
STATEMENTS FOR THE THREE MONTH PERIOD ENDED
MARCH 31, 2022.

QATAR NATIONAL BANK (Q.P.S.C.) disclosed the interim
financial statements for the three-month period ended
March 31, 2022. The interim financial statements revealed a
net profit of QR3,616,015 thousands in comparison to a net
profit of QR3,312,205 thousands for the same period of the
previous year.

The Earnings Per Share (EPS) amounted to QR0.36 as of
March 31, 2022 versus an EPS of QR0.33 for the same period
of the previous year.
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Press Release

Financial Results
For The Three Months Ended
31 March 2022



QNB Group achieved strong financial results for the

first quarter of 2022

Key Highlights

e First Quarter 2022 Net Profit reached QAR3.6 billion, up by
9% from March 2021.

e Total Assets up by 6% from March 2021 to reach QAR1,108
billion.

e Loans and advances up by 6% from March 2021 to reach
QAR763 billion.

e Customer deposits up by 5% from March 2021 to reach
QAR?788 billion.

e Loans to deposits ratio stood at 96.8%.

e Cost to income (efficiency) ratio improved from 23.4% to
20.8%.

e Earnings per share up by 9% to reach QARO0.36

e Total equity up by 5% from March 2021, to reach QAR98
billion.

e QNB Group’s presence spans more than 31 countries across
three continents operating from approximately 1,000
locations, 4,600 ATMs supported by 27,000 staff.



QNB, the largest financial institution in the Middle East and Africa (MEA)

region, announced its results for the three months ended 31 March 2022.

Key indicators of the financial results for the first quarter of 2022 are as

follows:

Financial Highlights

(QAR billion) March March Increase
2022 2021
Net Profit 3.6 3.3 9%
Operating Income 7.7 6.7 16%
Total Assets 1,108 1,042 6%
Loans and Advances 763 721 6%
Customer Deposits 788 750 5%
Total Equity 98 94 5%
Key Performance Indicators March March December
2022 2021 2021
Earnings Per Share (QAR) 0.36 0.33 1.32
Cost to Income Ratio 20.8% 23.4% 22.2%
Loans to Deposits Ratio 96.8% 96.1% 97.2%
NPL Ratio 2.3% 2.2% 2.3%
Coverage Ratio 123% 111% 117%

Capital Adequacy Ratio (CAR) 18.9% 19.0% 19.3%



Creating long-term shareholder value through sustainable and profitable
growth

Income statement results: Net Profit for the three months ended 31 March
2022 reached QAR3.6 billion, an increase of 9% compared the same period
last year. Operating Income up by 16% to reach QAR?7.7 billion which reflects

the Group’s success in maintaining growth across a range of revenue sources.

The Group’s drive for operational efficiency continues to yield cost-savings
and enhanced revenue sources that has enabled QNB Group to improve
efficiency (cost to income) ratio to 20.8% from 23.4%, which is considered

one of the best ratios among large financial institutions in the MEA region.

Balance sheet drivers: Total Assets as at 31 March 2022 reached QAR1,108
billion, an increase of 6% from 31 March 2021, mainly driven by good growth
in Loans and advances by 6% to reach QAR763 billion. Diversified customer

deposits generation helped to increase customer deposits by 5% to reach

QAR788 billion from 31 March 2021.

QNB’s strong asset liability management capabilities resulted in loans to

deposits ratio reaching 96.8% as at 31 March 2022.

Credit quality: The ratio of non-performing loans to gross loans stood at
2.3% as at 31 March 2022, one of the lowest amongst financial institutions in
the MEA region, reflecting the high quality of the Group’s loan book and the
effective management of credit risk. Also during the period, QNB Group set
aside QAR1.9 billion as a precaution for potential loan losses. This helped the
Group to increase its coverage ratio to 123%, which reflects the prudent

approach adopted by the Group towards non-performing loans.



Capital strength: Group Capital Adequacy Ratio (CAR) as at 31 March 2022
amounted to 18.9%, higher than the regulatory minimum requirements of the

Qatar Central Bank and Basel Committee.

Foreign Ownership Limit increased to 100%

Following shareholder approval of amendments to QNB’s Articles of
Association at the Extraordinary General Assembly meeting held on 13
February 2022, QNB received all the required regulatory approvals to increase
foreign ownership limit to 100% with effect from 6 April 2022.

Top-tier credit ratings

QNB Group’s solid financial strength continue to be underpinned by top tier
credit ratings that continues to attract institutional, corporate and individual
customers to bank with QNB, and provides assurances to investors and market

participants.

QNB remains the highest-rated bank in Qatar and one of the highest-rated
banks in the world with ratings of Aa3 from Moody’s, A from S&P and A+
from Fitch. These ratings are a testament to QNB Group’s capital strength,
governance, prudent risk management, business and operating model. This
provides QNB Group with a competitive advantage when accessing global
capital markets for wholesale funding and enables QNB to continue its growth

and expansion plans in line with the strategy.

Creating and delivering value

Based on QNB Group’s continuous strong performance, driven by its strength
and international footprint, QNB brand was recognized as the most valuable

banking brand in the MEA region by Brand Finance (2021), with a brand value



of USD7.05 billion in 48" place globally. QNB's brand ranked at 45™ in the
Top 50 global banking brands worldwide, up from the 48" place in 2021 while
its Brand Strength Index (BSI) increased to 83, up from 82 in 2021.

QNB Group also received a number of prestigious awards this year including:

e (QNB Capital has won the Best Investment Bank in Qatar 2022 by Global
Finance.

e Best Private Bank/Wealth Manager for Mass/Super Affluent clients in
Qatar by Euromoney.

Sustainability

As part of our continued commitment to sustainability, QNB Group published
its Environmental and Social Risk Management (ESRM) Framework, QNB
Third Party Supplier Code of Conduct (TPSCC), and QNB Customer Service
Charter. These enable QNB Group to proactively identify and manage
exposures to environmental and social risks in our financing activities and
supply chain, and demonstrate our commitment to customers to be their

financial institution of choice.

In addition, QNB Group established its Green, Social and Sustainability Bond
Framework, and received a Second Party Opinion from S&P Global
confirming full alignment with International Capital Markets Association
(ICMA) bond principles and guidelines. QNB Group continues to utilise this
framework and international best practices for its sustainable products and
financing activities. This includes QNB’s recent partnership to successfully
complete the first ever green repurchase agreement in Qatar, with funds used
to support clean transportation projects and the transition to a low-carbon and

sustainable economy.



QNB Group maintains leading external ESG ratings, including an “AA” in the
MSCI ESG Ratings assessment. QNB Group was the first bank to achieve this

rating in the region.
Group statistics

QNB Group supported by 27,000 staff resources operating from
approximately 1,000 locations and 4,600 ATMs.
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Financial Highlights for the Interim
Consolidated Financial Statements

For the Three Months Ending
31 March 2022




Net Profit
Net profit increased by 9% to QR3.6 billion
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Operating Income

Operating income increased by 16% to QR?7.7 billion
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Total Assets

Total assets increased by 6% to QR1,108 billion

1,108

—_—

-

N

o
|

1,042

QR billion

560 -

280 -

Mar-18 Mar-19 Mar-20 Mar-21 Mar-22

% QNB



Loans and Advances

Loans and advances increased by 6% to QR763 billion
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Customer Deposits

Customer deposits increased by 5% to QR788 billion
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QNB Group
Key Performance Indicators

March 2022 March 2021 Growth
Net Profit QR3.6 billion QR3.3 billion 9% I
Total Assets QR1,108 billion | QR1,042 billion 6% I
Loans and Advances QR763 billion QR721 billion 6% I
Customer Deposits QR788 billion QR750 billion 5% I
Total Equity QRI8 billion QR94 billion 5% 1
Earnings per Share QRO.36 QRO.33 9% 1

% QNB
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